FOR IMMEDIATE RELEASE

DATE:   JANUARY 31, 2005

REPRESENTATIVES DONATO AND FALLON DECRIES LACK OF WATER AND
 SEWER RATE RELIEF IN GOVERNOR’S BUDGET


BOSTON—State Representatives Paul J. Donato (D-Medford)  and Christopher G. Fallon (D-Malden) members of the MWRA Legislative Caucus are denouncing the lack of any water and sewer rate relief in the Governor’s recently released Fiscal Year 2006 budget.  The Governor’s recommendations, which will be reviewed and augmented by the Massachusetts House of Representatives and Senate, completely eliminate Debt Service Assistance for the MWRA and other water and sewer districts.  This fund, the contents of which go toward paying-off or “servicing” debt on large construction projects, has kept water and sewer bill increases near inflationary levels and has helped to stabilize those increases over time.  While the MWRA has been able through the use of reserves and layoffs to withstand cuts in the fund over the last few years, its complete elimination would mean higher rates for MWRA customers.
First allocated in 1994, debt service has had a dramatic impact on all communities of the Commonwealth—especially those serviced by the MWRA.  It has served to quell rising rates and is absolutely vital if citizens are to be able to maintain control over their water and sewer bills.  Last year, both the House and Senate budgets allocated $10,000 to the Debt Service Assistance, which translated into a smaller increase in water and sewer rates than would have otherwise occurred.  The funds were almost eliminated by the Governor, who vetoed them when last year’s budget reached his desk.  However, due to the diligent work of the two Representatives, the veto was overridden and the funds restored.
Representatives Donato and Fallon have continually argued that the existence of the Sewer Rate Relief Fund is a matter of fairness for the thousands of MWRA customers who would otherwise be forced to shoulder the burden for costs that rightly fall to the entire Commonwealth.  Representative Donato further noted that approximately 60% of the MWRA’s expenditures go toward servicing debt incurred primarily from a successful, but expensive, court-ordered Boston Harbor clean-up. Fallon also noted that the construction of the Deer Island Treatment Plant in addition to other undertakings such as the Norumbega Covered Water Storage Tank, has also added to the MWRA taxpayers obligations.
“Last year we fought, to the benefit of thousands of MWRA ratepayers, to restore what the Governor had taken away,” said State Representative and MWRA Caucus Chair Robert A. DeLeo (D-Winthrop).  “The fact is that refusing to help families with their ever rising water and sewer bills is just the same as handing them a tax increase.  The Governor has said that he will not raise taxes because he fears to do so would unduly hurt working families.  But what good is it for families if their taxes stay the same but their water bill doubles?” Unfortunately this has been an annual problem with Governor Romney regarding his indifference towards the MWRA taxpayers, but I am confident that the legislature willonce again address this funding issue”, said Representative Fallon.
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